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SUBJECT: EC COUNCIL OF MINISTERS MARCH 3-4: BRITISH RENEGOTIATION 
REFS: A) EC BRUSSELS 1770 B) LONDON 3266 

1. SUMMARY: THE EC COUNCIL OF FOREIGN MINISTERS, MEETING 
IN BRUSSELS MARCH 3, GAVE ONLY BRIEF CONSIDERATION TO THE 
QUESTION OF BRITISH RENEGOTIATION. 

NO PROGRESS WAS MADE ON THE QUESTION OF BUDGET 
CONTRIBUTIONS AND THE ENTIRE DOSSIER WILL BE CARRIED OVER 
FOR DISCUSSION AT THE EUROPEAN COUNCIL (HEADS OF GOVERN- 
MENT) IN DUBLIN MARCH 10-11. THE BRITISH ALSO RAISED THE 
ISSUES OF NEW ZEALAND BUTTER AND CHEESE IMPORTS INTO THE 
COMMUNITY AND OF NATIONAL CONTROL OF MERGERS, PRICING 
AND PRIVATE INVESTMENT IN STEEL PRODUCTION CAPACITY. BOTH 
SUBJECTS WERE BRIEFLY AND INCONCLUSIVELY DISCUSSED. 

END SUMMARY. 

2. BUDGET CONTRIBUTIONS: THERE WAS A BRIEF TOUR DE TABLE 
AT THE COUNCIL MEETING ON THE SUBJECT OF BUDGET 
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STATED THAT THE ENTIRE MATTER WOULD HAVE TO BE DECIDED 
AT THE SUMMIT, AND THAT NO DECISIONS COULD BE TAKEN 
AT THIS COUNCIL MEETING. SEVERAL DELEGATIONS, AS WELL AS 
COUNCIL PRESIDENT, FITZGERALD, SAID THAT WHILE THE 
MATTER MIGHT NOT BE WRAPPED UP AT THE PRESENT COUNCIL, 
USEFUL PROGRESS COULD BE MADE IN PREPARING THE BUDGET 
ISSUE FOR DISCUSSION BY THE HEADS OF GOVERNMENT IN 
DUBLIN ON MARCH 10-11. RESPONDING TO THE FRENCH 
STATEMENT, FOREIGN SECRETARY CALLAGHAN INDICATED THAT 
THE COUNCIL CHAMBERS WERE NOT A "SIXTH FORM DEBATING 
SOCIETY" AND THAT HE WOULD NOT INDULGE IN A DISCUSSION 
OF THE ISSUE WHICH WOULD BE TO NO PURPOSE. SPEAKING 
WITH REPORTERS AFTER THE COUNCIL MEETING, CALLAGHAN 
SAID FRANCE HAD MADE A "TACTICAL ERROR" ANGERING THE 
OTHER MEMBER STATES WHO WERE WELL-DISPOSED TO MOVING 
FORWARD ON THE BUDGET ISSUE DURING THIS COUNCIL. 

HE SAID HE NEVERTHELESS CONTINUED TO BE OPTIMISTIC 
REGARDING THE OUTCOME OF THE BUDGET ISSUE ALTHOUGH HE 
HAD THOUGHT BEFORE THIS MEETING THAT THIS PORTION OF 
THE RENEGOTIATION PACKAGE COULD BE SETTLED PRIOR TO 
GOING TO DUBLIN. 

3. STEEL: AS INDICATED IN REF B, CALLAGHAN INFORMED 

HIS COLLEAGUES THAT THE UNITED KINGDOM OBJECTED TO THE 
PRESENT SIUTATION WITHIN THE COMMUNITY CONCERNING THE 
POWER OF NATIONAL GOVERNMENTS TO CONTROL PRIVATE 
INVESTMENT IN STEEL PRODUCTION CAPACITY. HE SAID IT 
WOULD BE USEFUL IF THERE WERE A REVIEW OF THE TREATY 
PROVISIONS IN THIS AREA AND POINTED OUT THAT THE 
COMMISSION NOW ENJOYS SOME LIMITED POWER IN REGARD TO 
STEEL PRICES, MERGERS, AND INVESTMENT. IN THE PAST 
THE UK HAD SUCH CONTROL BUT WITH THE REPEAL IN 1971 
OF THE IRON AND STEEL ACT OF 1967, IT NO LONGER WAS 
ABLE TO CONTROL PRIVATE INVESTMENT IN STEEL PRODUCTION 
FACILITIES. CALLAGHAN INDICATED THAT ALTHOUGH THIS 
MATTER WAS RAISED IN HIS JUNE 4, 1974 SPEECH ON RE- 
NEGOTIATION, AND WOULD PROBABLY BE MENTIONED IN THE 
GOVERNMENT'S WHITE PAPER ON RENEGOTIATION, THE ISSUE 
SHOULD NOT BE CLASSIFIED AS A RENEGOTIATION DEMAND. 

THE UK WAS MERELY BRINGING TO THE ATTENTION OF ITS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 EC BRU 01864 041844Z 

PARTNERS ITS INTENTION TMO TO SEEK TO REASSERT NATIONAL 
GOVERNMENT CONTROL IN THIS AREA. THERE WAS REPORTEDLY 
LITTLE REACTION TO THE BRITISH STATEMENT. 

4. NEW ZEALAND: THE BRITISH ALSO PRESENTED A PAPER 

ON RELATIONS BETWEEN THE COMMUNITY AND NEW ZEALAND. 
SPEAKING TO THE PRESS AFTER THE MEETING, CALLAGHAN 
SAID HE HOPED BOTH THE NEW ZEALANDERS AND THE 
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COMMISSION WERE BETTER INFORMED AS A RESULT OF THEIR 
RECENT DISCUSSIONS. HE INDICATED THAT NEW ZEALAND WAS 
"NOT IUST ANOTHER UNDEVELOPED COUNTRY" BUT THAT IT WAS 
ONE WITH VERY SPECIAL LINKS TO THE UNITED KINGDOM. 

(IN A NOT TOO GENTLE JIBE AT FRANCE, HE SAID THAT AT 
LEAST ON MEMBER STATE WOULD APPRECIATE THE NEED TO 
MAINTAIN SPECIAL LINKS WITH FORMER COLONIES). ALTHOUGH 
HE DECLINED TO BE SPECIFIC, CALLAGHAS SAID HE HAD 
PRESENTED HIS COLEAGUES WITH A PROPSED FORMULA 
GOVERNING NEW ZEALAND BUTTER WHICH WOULD TAKE INTO 
ACCOUNT BOTH PRICES AND QUANTITIES. THE OTHER MEMBER 
STATES SAID THEY WOULD STUDY THE FORMULA BEFORE 
GIVING THEIR REACTIONS. IT SEEMS CLAER THAT THIS TOPIC 
WILL BE RAISED BY THE BRITISH IN DUBLIN. 

5. THE BRITISH WERE ADAMANT IN INSISTING THAT ALL 
THREE OF THE ABOVE SUBJECTS WERE SEPARATE AND DISTINCE 
AND THAT EACH NEEDED TO BE NEGOTIATED TO A MUTUALLY- 
SATISFACTOORY CONCLUSION. THE FRENCH, ON THE OTHER 
HAND, SOUGHT TO LINK CONCESSIONS GIVEN UNDER ONE SUBJECT 
HEADING TO DISCUSSIONS OF THE OTHER TWO TOPICS. 

6. COMMENT: MOST OBSERVERS HERE FEEL THAT THE COUNCIL 
DISCUSSIONS DIDNOT REPRESENT A SERIOUS CLASH BETWEEN 
BRITAIN AND THE EIGHT. BUT RATHER A LOST OPPORTUNITY TO 
RESOLVE ISSUES IN THE RENEGOIT ATION PACKAGE. SEVERAL 
PERMANENT REPRESENTATION SOURCES HAVE TOLD US THE 
SPECIFIC RESOLUTION OF THE BUDGET ISSUE IS COMPLICATED 
BY THE FACT THAT THE HEADS OF GOVERNMENT WILL HVE TO 
COPE WITH SOME VERY TECHNICAL DECISIONS AND 

WILL BE WORKING FROM PAPERS WHICH CONTAIN SIGNIFI- 
CANT AMOUNTS OF BRACKETED LANGUAGE. END COMMENT. 
GREENWALD 
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